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Major Rating Factors

« Very strong and highly diversified business profile. » Moderate capital position, despite good earnings generation.
« Stable and professional management. « large capital market activities, including a sizable portfolio
» Moderate risk appetite and strong risk culture. of relatively illiquid and complex trading instruments.

« High systemic importance in the French banking system.
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BNP Paribas

Outlook: Negative

Standard & Poor's Rating Services' outlook on France-base bank BNP Paribas (BNPP) is negative, reflecting that on the Republic of
France (AA+/Negative/A-1+). Under our criteria, with all other factors remaining equal, the notch of government support currently
factored into the long-term counterparty credit rating on BNPP would be removed if the long-term unsolicited rating on France were
lowered to 'AA' (for further details, see table 22 in "Banks: Rating Methodology And Assumptions," published Nov. 9, 2011, on
RatingsDirect on the Global Credit Portal).

A negative rating action on BNPP could also occur if significant economic and financial deterioration in the major countries where it
operates prompted us to consider lowering the bank's stand-alone credit profile (SACP). In particular, we could lower our assessment
of BNPP's risk position to "adequate” and downgrade the bank if we perceived that the effect of fragile capital market conditions in
Europe on the bank's sizable trading book and sovereign bond portfolio and the effect of an economic recession on its loan portfolio
were greater than we currently expect for 2012-2013.

We would likely change the outlook on BNPP to stable if we revised the outlook on France to stable and if we perceived an improved
economic and operating environment.

Our 'AA-/A-1+' ratings on BNPP incorporate our expectation that the bank will continue to improve its structural funding and liquidity
position by pursuing its deleveraging program, raising medium- to long-term (MLT) funding resources, maintaining its lending activity
in its core businesses, and keeping a large buffer of assets eligible to access central bank facilities, but which is used only on a
limited basis. In particular, we anticipate that BNPP will achieve its €20 billion MLT funding program for 2012, either through
unsecured public placement or a mix of alternative sources, including private placements with institutional investors, bond sales to
retail clients, and covered bond issues.

Rationale

Our ratings on BNPP reflect our view of its 'a-' anchor, "very strong" business position, "moderate" capital and
earnings, "strong" risk position, "average" funding, and "adequate"” liquidity, as our criteria define these terms. We
assess the SACP for BNPP at 'a+'. The long-term rating on BNPP is one notch higher than its SACP, reflecting our
view of the bank's "high" systemic importance in France and that the French government is "supportive" to its

banking sector.

Anchor: 'a-'
Our bank criteria use our Banking Industry Country Risk Assessment (BICRA) methodology and our economic risk
and industry risk scores to determine a bank's anchor, the starting point in assigning an issuer credit rating (ICR).

The BICRA for France is group '2', according to our criteria.

We assess the economic risk for BNPP based on our calculation of the weighted average of its credit exposures. We
estimate the blended economic risk for BNPP at close to '3' on a scale of 1-10 (1 is the lowest risk and 10 is the
highest), based on its geographic spread of 30% in France, about 10% each in Belgium, Italy, and the U.S., and
about 5% in Germany and the U.K. The industry risk assessment for BNPP is based solely on its home market of
France. The combination of the blended economic risk and industry risk results in an 'a-' anchor for BNPP.

We consider that France's economy is highly stable, with low private-sector credit risk. With regard to industry risk,
the French banking industry has a strong regulatory framework and healthy competition between large players with

generally restrained risk appetites. Stable domestic customer deposits stemming from the high French household

www.standardandpoors.com/ratingsdirect 3



BNP Paribas

savings rate underpin systemwide funding. At the same time, most French banks rely on wholesale markets to fund
their big balance sheets.

Table 1

BNP Paribas Key Figures

-- Year ended Dec. 31 --

(Mil. €) 2011* 2010 2009 2008 2007
Adjusted assets 1,910,608 1,951,278 2,015,163 2,036,516 1,646,297

Customer loans (gross) 692,371 694,834 678,269 507,814 457,355
Adjusted common equity 58,858 55,749 49,209 32,603 30,725

Operating revenues 40,972 43,423 40,513 27,000 31,254
Noninterest expenses 26,116 26,517 23,340 18,400 18,764
Core earnings 5,375 8,086 5,778 2,088 7,765

Source: Standard & Poor's. *Estimated figures based on unaudited data.

Business position: Very well-diversified business mix with leading franchises in core activities and a strong
management record

Our view of BNPP's "very strong" business position is based on the strength of the bank's franchise in its core
businesses and the sound record of its diversified business mix. We view that BNPP has strong relationships with its
clients in the main activities of its business mix--retail, commercial banking, and insurance in its core markets of
France, Belgium, and Italy. In BNPP's more volatile businesses, such as corporate and investment banking (CIB) and
asset management, it has maintained a stable customer base in recent years.

In comparison with French peers, BNPP's solid management and strategy, the strength of its CIB businesses and
other activities in France and abroad, and the quality of its retail franchise, with a greater focus on mass affluent
clients than peers', largely offset the bank's smaller-than-peers' market position in the French retail market, in our
opinion. BNPP's geographic and business diversity is very strong, in our view, with commercial and retail banking
spread over several countries or subsegments, such as network banking and consumer lending. In particular, we
view BNPP as more diversified than leading players in countries with comparable industry risk, such as Switzerland
or Australia (see chart 1). Particularly, we note the bank's capacity to maintain adequate profitability in all of its

business segments in the last cycle (see table 3).

In our opinion, BNPP's management is very stable and has demonstrated the ability to execute well-defined
objectives. Its performance during the 2007-2008 financial crisis largely exceeded that of domestic peers'. Since its
inception, BNPP has followed a balanced growth model, with dynamic organic growth and a steady flow of fairly
priced acquisitions, with well-managed integrations. We view the acquisition of Fortis Bank S.A./N.V. (commercial
name BNP Paribas Fortis; AA-/Negative/A-1+) in 2009 as a particularly successful transaction that has reinforced
the bank's business profile in Belgium--a country we view as having a low economic risk. BNPP delivered significant
synergy gains in 2010-2011, in line or ahead of its integration plan of Fortis. We do not expect that the recent
reduction of some CIB activities owing to higher funding and liquidity constraints, particularly in trade finance and
commodities finance, will significantly alter BNPP's "very strong" business position.
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Table 2

BNP Paribas Business Position

-- Year ended Dec. 31 --

(%) 2011* 2010 2009 2008 2007
Loan market share in country of domicile (%) NA  NA  NA NA NA
Deposit market share in country of domicile (%) NA  NA NA NA NA
Total revenues from business line (currency in millions) 42,384 43,880 40,191 27,376 N/A
Commercial banking/total revenues from business line 135 136 119 145 NM
Retail banking/total revenues from business line 52.1 498 485 592 NM.
Trading and sales income/total revenues from business line 132 174 247 75 NM.
Corporate finance/total revenues from business line N/A N/A NA NA NM
Retail brokerage/total revenues from business line N/A N/A  N/A NA NM.
Insurance activities/total revenues from business line 38 35 32 48 NM.
Agency services/total revenues from business line N/A N/A NA NA NM
Payments and settlements/total revenues from business line 3.1 2.7 29 45 N.M.
Asset management/total revenues from business line 7.8 7.6 7.3 8.7 N.M.
Other revenues/total revenues from business line 6.4 53 1.6 0.7 N.M.
Investment banking/total revenues from business line 132 174 247 75 N.M.
Return on equity 87 14 102 58 16.1

N.A.--Not available. N.M.--Not meaningful. N/A--Not available. Source: Standard & Poor's. *Unaudited data.
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Chart 1

Breakdown Of Full-Year 2010 Revenues For BNP Paribas And Peers
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Table 3
Société Generale BNP Paribas Crédit Agricole

Growth in revenues (%) 2011 2010 2011 2010 2011 2010
Total revenues™ (6.4) 8.3 (5.9) 79 05 6.4
Total recurring revenues$ (6.4) 79 (5.9) 6.5 (0.6) 3.3
French retail banking 48 44 1.8 5.7 N.A. 59
BNL Banca Commerciale N/A N/A 25 1.7 N/A N/A
Belgium and Luxembourg retail banking N/A N/A 45 68.9 N/A N/A
Specialized services (2.7) 93 2.7 17.1 (0.5) 1.2
Retail banking abroad 1.8 3.8 (4.9) (1.1) (6.8) 16
Corporate and investment banking recurring (16.9) (21.2) (19.8) (12.7) (12.2) (10.0)
Asset management and private banking (4.4) (10.2) (1.1) 13.8 (2.5) 23.7
Insurance N.A. N.A. 47 21.1 16.9 23.2
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Table 3

BNP Paribas And Domestic Peers Performance By Divisions (cont.)

Cost-to-income ratio (%) 2011 2010 2011 2010 2011 2010
Total® 69.8 63.5 63.4 60.6 62.8 60.8
Total recurring$ 69.8 63.5 63.4 60.6 62.8 60.1
French retail banking 64.3 64.9 66.4 66.8 N.A. 56.6
BNL Banca Commerciale N/A N/A 58.2 58.7 N/A N/A
Belgium and Luxembourg retail banking N/A N/A 7.4 722 N/A N/A
Specialized services 53.6 52.0 48.8 47.7 44.4 44.0
Retail banking abroad 59.6 56.2 66.7 64.4 68.6 65.8
Corporate and investment banking 72.6 59.7 63.0 53.6 724 60.6
Asset management and private banking 90.7 88.2 76.3 729 64.5 65.8
Insurance N.A. N.A. 56.0 53.8 27.2 26.6
NOI after cost of risk/revenues ratio (%) 2011 2010 2011 2010 2011 2010
Total* 124 205 20.1 285 17.8 24.1
Total recurring$ 16.1 20.5 285 285 25.0 26.2
French retail banking 26.6 24.0 28.9 26.0 N.A. 33.6
BNL Banca Commerciale N/A N/A 16.2 14.3 N/A N/A
Belgium and Luxembourg retail banking N/A N/A 23.7 21.0 N/A N/A
Specialized services 223 14.8 24.7 18.9 14.7 23.1
Retail banking abroad 14.8 16.7 19.4 15.2 (28.7) (10.8)
Corporate and investment banking 252 394 36.3 43.6 21.1 36.3
Asset management and private banking 8.7 1.5 239 278 35.6 33.3
Insurance N.A. N.A. 39.7 46.0 26.9 734

N.A--Not available. N.M.--Not meaningful. N/A--Not applicable. NOI--Net operating income. Sources: Standard & Poor's. *Excluding changes in fair value in own debt

and changes in the credit derivative portfolio that we consider as non-economic items excluded from our core earnings definition. $8Recurring revenues, cost to income,

and NOI after cost of risk are adjusted from impacts of the write-downs linked to the 2007-2008 financial crisis and the Greek sovereign write-downs. Not all business

lines of the three banking groups are included, only the ones most comparable with each other. For BNP Paribas, the segment securities services and other are missing;

specialized services sums up personal finance and equipment solutions, and retail banking abroad sums up BancWest and Europe-Mediterranean. Data for Crédit

Agricole are those of the Crédit Agricole group, with Standard & Poor's estimates by business line, based on data reported by Crédit Agricole S.A., the central body of the

Crédit Agricole group.
Capital and earnings: Good earnings generation and commitment to increase capital, but from a
moderate level, in our view
We view BNPP's capital and earnings as "moderate," based on our expectation that its risk-adjusted capital (RAC)
ratio before diversification will increase to between 6.5% and 7% in the next 18-24 months. We view positively
BNPP's recent commitment to achieve strong Basel III regulatory ratios ahead of the regulatory schedule, in contrast
with its former strategy to manage its capital ratios somewhat aggressively. We understand that BNPP aims to
achieve a 9% common equity tier 1 ratio by January 2013, largely through retained earnings and deleveraging. This
targeted ratio would take into account the full Basel III capital regime that will only become effective in 2019. We
view this target as ambitious but feasible, and we consider that BNPP is strongly committed to meeting it, as
evidenced by its recent announcement of a lower pay out ratio and the offer of an equity payment for the 2011
dividend. The bank's pretax profit declined 26% to €9.7 billion including €3.4 billion of write-downs, (€3.2 billion
in cost of risk, and €0.2 billion of losses from associate companies) on the Greek sovereign exposure. The ratio of
core earnings to revenues stood at 13% in 2011, which we view as still adequate although lower than most peers'

(see chart 2). In our base-case scenario of a progressive economic recovery in the second-half of 2012, we expect the
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bank to post better core earnings in 2012, stemming from the nonrenewal of the large Greek write-downs posted in
2011 and a limited decline in revenues. Excluding the Greek write-downs, we expect the cost of risk to rise

moderately in 2012.

Table 4

BNP Paribas Capital And Earnings

-- Year ended Dec. 31 --

(%) 2011* 2010 2009 2008 2007
Tier 1 capital ratio 11.60 11.40 10.10 7.80 7.30
Standard & Poor's RAC ratio before diversification N.M. 6.31 577 NM. NM
Standard & Poor's RAC ratio after diversification N.M. 8.42 760 NM.  NM.
Adjusted common equity/total adjusted capital 9170 8152 7926 7519 7519
Double leverage NM. NM. NM.  NM NM.
Net interest income/operating revenues 5853 5541 5189 4999 31.06
Fee income/operating revenues 2055 1954 1843 2170 20.23
Market-sensitive income/operating revenues 6.15 1114 1645 950 3312
Noninterest expenses/operating revenues 63.74 6107 5761 6815 60.04
Preprovision operating income/average assets 0.75 0.83 0.83 0.46 0.80
Core earnings/average managed assets 0.27 0.40 0.28 0.1 0.50

*Estimated figures based on unaudited data. N.M.--Not meaningful. RAC--Risk-adjusted capital. Source: Standard & Poor's.
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Chart 2

Core Earnings To Revenues For BNP Paribas Versus Peers

Fabobank
Barclays — — JPMaorgan Chase  — — YWells Fargo

BrP Faribas

Credit Agricole

ANZ

Societe Generale

H5BC
Santander

(%)
40

AN
s
/
5 Nz
I:I T T T T T T 1
2004 2003 2006 2007 2003 2003 200 2011*

AMZ--Australia and Mewy Zealand Banking Group Ltd. Source: Standard & Poor's. *Far
BEMP Paribaz, Societe Generale, and Banco Santander, figures are estimated, hased
on full-year results. For Credit Agricole, Rabobank Mederland, and HSBC, figures are
as of June 2011 . For Barclays, JPMorgan Chase | Wellz Fargo, and ANMZ | figures are
az of vear-end 2011

@ Standard & Poor's 2012,

Consequently, we expect a pronounced increase in our RAC ratio for BNPP in 2011 and 2012, but from a low
starting point in 2010. Our RAC ratio stood at 6.3% at year-end 2010, but it declined to 5.4% on pro forma basis
when we took into consideration the effect of our updated hybrid capital criteria on our total adjusted capital (TAC;
the numerator of our RAC ratio, our definition on capital), and the effect on our risk-weighted assets from the
changes in the BICRA scores, including the economic risk scores, that took place in Early 2012 (see table 5). As of
Sept. 30, 2011, we exclude from TAC €7.4 billion of BNPP's hybrid capital instruments with step-ups, which we see
as having minimal equity content. Under our risk-adjusted capital framework, we calculate higher risk-weighted
adjustments (RWA) than under Basel II, particularly because of our higher risk charges for trading risk, equity

holdings, and insurance (see table 6).
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Table 5
BNP Paribas Changes In Reported And Pro Forma Risk Adjusted Capital Ratio

BNP Paribas

(Mil. €)

Pro forma as of

Pro forma as of

Pro forma as of

Reported Dec. 31,

Reported Dec. 31,

Sept. 30, 2011*§ Dec. 31, 2010* Dec. 31, 2010t 2010+ 2009+
FO/?)C ratio before diversification 5.6 5.4 5.5 6.3 5.8
Adjusted common equity 57,000 55,749 55,749 55,749 49,209
Admissible hybrids 5,300 5,245 5,245 12,638 13,160
Total adjusted capital 62,300 60,994 60,994 68,387 62,369
Standard & Poor's total RWA 1,109,550 1,121,550 1,103,813 1,084,298 1,075,414
before diversification
Economic risk score BICRA 2 2 2 1 1
France
Economic risk score BICRA Italy 4 4 3 2 2
Economic risk score BICRA 2 2 1 1 1

Belgium

RAC--Risk-adjusted capital. RWA--Risk-weighted assets. Sources: Standard & Poor's. *Pro forma, with criteria and parameters, such as BICRA Economic risk scores, in
force as of Feb. 17, 2012. 8Estimated total adjusted capital and RWA. tPro forma, with criteria and parameters, such as BICRA Economic risk scores, in force as of Nov. 9,
2011. ¥With criteria and parameters, such as BICRA Economic risk scores in force at the reporting date.

Table 6

BNP Paribas Risk-Adjusted Capital Framework Data As Of Dec. 31, 2010, Pro Forma TAC, Excluding Hybrids With Step-up

Average Basel Il  Standard & Poor's Average Standard &
(Mil. €) Exposure* Basel Il RWA RW (%) RWA Poor's RW (%)
Credit risk
Government and central 191,473 9,813 5 17,300 9
banks
Institutions 118,329 25,488 22 29,633 25
Corporate 468,185 255,913 55 389,375 83
Retail 324,912 122,063 38 181,278 56
Of which mortgage 167,016 37,900 23 52,493 31
Securitization§ 51,931 25,200 49 37,004 Al
Other assets 134,934 65,388 48 97,948 73
Total credit risk 1,289,764 503,863 39 752,537 58
Market risk
Equity in the banking bookt 18,489 22,475 142 120,648 653
Trading book market risk 17,188 49,625
Total market risk 39,663 170,273
Insurance risk
Total insurance risk 84,050
Operational risk
Total operational risk 56,888 114,690

Standard & Poor's Average Standard &
(Mil. €) Basel Il RWA RWA Poor's RW (%)
Diversification adjustments
RWA before diversification 600,413 1,121,550 100
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Table 6
BNP Paribas Risk-Adjusted Capital Framework Data As Of Dec. 31, 2010, Pro Forma TAC, Excluding Hybrids With

Step-up (cont.)

Total adjustments to RWA - - - (292,007) (26)

RWA after diversification - 600,413 - 829,543 74
Total adjusted  Standard & Poor's RAC

(Mil. €) Tier 1 capital Tier 1 ratio (%) capital ratio (%)

Capital ratio

Capital ratio before 68,536 1.4 60,995 54

adjustments

Capital ratio after 68,536 114 60,995 74

adjustments¥

*Exposure at default. 8Securitization exposure includes the securitzsation tranches deducted from capital in the regulatory framework. tExposure and Standard & Poor's
risk-weighted assets for equity in the banking book include minority equity holdings in financial institutions. ¥Adjustments to Tier 1 ratio are additional regulatory
requirements (e.g. transitional floor or Pillar 2 add-ons). RWA--Risk-weighted assets. RW--Risk weight. RAC--Risk-adjusted capital. TAC--Total adjusted capital. Sources:
Company data as of Dec. 31, 2010, Standard & Poor's. Standard & Poor's RWA includes economic risk and BICRA scores as of Feb. 17, 2012.
Risk position: A diversified and moderate risk profile with strong risk management
Our risk position assessment for BNPP is "strong," based on the bank's strong diversification of its risk exposure
and a loss experience. BNPP's risk exposure is very widely diversified as evidenced by a 25% diversification benefit
of the RAC ratio and a low level of concentration of single-names and sectors in the loan book (see table 6). BNPP
has demonstrated in the past four years its robust risk position and enterprise risk management, and a risk appetite
which we view as lower-than-peers'. BNPP has lower sources of high risk in proportion to its total exposure at
default and earnings capacity than most peers. Our opinion of BNPP's strong loss experience is based on the bank's

significantly better record in credit market exposure and trading than domestic and many international peers' (see

chart 3).
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Chart 3

Adjusted Pretax Income And Coefficient Of Variation Of BNP Paribas Investment
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BNPP's performance in traditional cost of risk (corporate and retail banking) is in line with or slightly better than its
French peers', and stronger than international peers'. We estimate that the bank's cost of risk in proportion of its net
corporate and retail loan portfolio for 2000-2011 was on average 57 basis points annually, which is about a third
below our computation of normalized cost of risk for the same portfolio under our RAC framework. In 2011, BNPP
significantly reduced its exposure to southern European debts (see table 8). Excluding the €3.2 billion write-downs
on Greece, which represented 75% of the bank's nominal exposure, the cost of risk declined across the bank's
business lines in 2011 (see table 9).

Table 7

BNP Paribas Risk Position

-- Year ended Dec. 31 --

(Mil. €) 2011* 2010 2009 2008 2007
Growth in customer loans (0.35) 2.44 33.57 11.03 12.76
Total diversification adjustment/Standard & Poor's RWA before diversification N.A. (25.06) (24.02) N.M. N.M.
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Table 7
Total managed assets/adjusted common equity (x) 33.39 35.84 4182 63.66 55.15
New loan loss provisions/average customer loans$ 0.99 0.71 1.4 1.19 0.40
Net charge-offs/average customer loans N.M. N.M. N.M. N.M. N.M.
Gross nonperforming assets/customer loans + other real estate owned 6.43 6.18 5.77 3.72 3.26
Loan loss reserves/gross nonperforming assets 62.79 62.12 64.82 75.60 83.89

N.A.--Not available. N.M.--Not meaningful. RWA--Risk-weighted assets. Source: Standard & Poor's. *Estimates based on unaudited data. 8Including a €3.2 billion
impairement in 2011 on Greek sovereign exposure that was moved in loans and receivables.

Table 8
(Mil. €) Dec. 31, 2011 Dec. 31, 2010 % change
Exposure to domestic sovereign (France) 10,767 18,051 (40.4)
Exposure to GIIPS countries 17,816 35,540 (100.0)
Portugal 1,366 2,033 (32.8)
Ireland 260 497 (47.7)
Italy 14,271 24,114 (40.8)
Greece 1,055 4,996 (78.9)
Spain 864 3,900 (77.8)
Total EEA 30 sovereign exposure 61,014 117,323 (48.0)

EEA 30--European Economic Area 30 countries. GIIPS--Greece, Ireland, Italy, Portugal, and Spain. Source: Standard & Poor's; European Banking Authority (EBA) 2010
EU-wide stress test and company 2011 unaudited Pillar Ill. *Exposure in trading and banking books, net of potential impairment, and excluding derivatives and CDS
exposures.

Table 9
BNP Paribas Cost Of Risk By Division

2011 versus 2010 (%
(Mil. €) 2011 2010 2009 2008 2007 2006 change)
French retail banking 315 481 515 203 158 153 (35)
BNL Banca Commerciale 793 817 671 411 318 234 (3)
Belgium and Luxembourg retail banking 169 222 352 0 0 0 (24)
BancWest 256 465 1,195 628 335 58 (45)
Personal finance 1,639 1,913 1,938 1,218 730 520 (14)
Europe-Mediterranean 268 346 869 377 81 86 (23)
Equipment solutions 125 255 307 155 82 58 (51)
Corporate and investment banking 75 350 2,473 2,477 28 (264) (79)
Of which advisory and Capital markets (21) 302 940 2,122 65 16 (107)
Of which corporate financing 96 48 1,533 355 (37) (280) 100
Wea_th and asset management, insurance, securities 64 (21) 41 207 7 4 N.M.
services
Other activities™ 3,093 (26) 8 76 (14) (66) N.M.
Total 6,797 4,802 8,369 5,752 1,725 783 42
Of which total reported crisis impact and Greek 3,241 N.A. N.A. 2,643 424 0 N.M.
impairement

N.A.--Not available. *Including €3,241 million of impairments on Greek sovereign debt in 2011. Reported impacts of 2007-2008 financial crisis include in particular
write-downs of exposures to monoline insurers, and impairments on exposures to Lehman, Madoff, and Icelandic banks.
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Funding and liquidity: Adapting to a more demanding environment

We consider that BNPP's funding is "average," and in line with domestic and most international peers', despite
deterioration since midyear 2011. BNPP relies on wholesale funding because its loan book slightly exceeds its
customer deposits and capital market activities. BNPP's large CIB activities generate a large balance sheet and
significant short-term funding needs, particularly in U.S. dollars. As a result of challenging capital markets from
midyear 2011, BNPP accelerated its strategic reviews of its businesses and started some significant deleveraging
actions that the bank plans to continue in 2012, in preparation for the upcoming Basel III capital and liquidity
regulations. The bank reduced its funding needs in U.S. dollars by 30% to December 2011 from June 2011, by
sharply reducing its trading and financing activities in dollars.

Still, we consider that BNPP's funding benefits from stable and cheap customer deposits in domestic retail activities;
a significant presence in businesses such as retail banking abroad, private banking, and securities services that
generate additional deposits; and highly diversified wholesale funding sources in terms of support and geography,
with a strong private placement capacity and an overall moderate level of encumbered assets. After achieving its
annual medium-term funding 2011 target in July 2011, the bank was able to issue more than €8 billion of
medium-term debt instruments in second-half 2011 through private placements with institutional investors and debt
sold to clients in its commercial networks.

Table 10

BNP Paribas Funding And Liquidity

-- Year ended Dec. 31 --

(Mil. €) 2011* 2010 2009 2008 2007
Core deposits/funding base 55.69 52.26 46.89 5047 4887
Customer loans (net)/customer deposits 129.99 12410 123.96 126.00 134.43
Long term funding ratio N/A 6952 63.77 N/A - N/A
Broad liquid assets/short-term wholesale funding (x) N/A - 093 090 N/A N/A
Net broad liquid assets/short-term customer deposits N/A (14.11) (22.01) N/A N/A

Narrow liquid assets/three-month wholesale funding (x) N/A 1.13 1.16 N/A N/A
Net short-term interbank funding/total wholesale funding ~ N/A 1871 1885  N/A  N/A
Short-term wholesale funding/total wholesale funding N/A 7234 7441 N/A  N/A
N/A--Not applicable. Source: Standard & Poor's. *Estimates based on unaudited data.

BNPP's liquidity is "adequate," in our opinion. The bank maintains large liquidity reserves--mainly comprising
securities eligible for central bank refinancing--and periodically adjusts it using liquidity stress tests. Unencumbered
assets eligible for central bank refinancing amounted to €105 billion on Dec. 31, 2011, after a haircut, in addition to
deposits of €55 billion with central banks.

Our assessment of BNPP's funding and liquidity takes into consideration the strategic priority taken by the bank to
improve its funding structure by reducing its short-term financing needs and its reliance to market confidence

resources, even at the expenses of income or market shares.

Support: "High" systemic importance in a "supportive" country
BNPP's long-term rating is one notch higher than its SACP, reflecting our view of its high systemic importance for

France and our assessment of the French government as supportive to its banking system.

Through payment in shares of Fortis in 2009, the Belgian government became the biggest shareholder of BNPP
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(10.7% as of June 30, 2011). We view this ownership as temporary and, therefore, do not consider it a rating
factor, be it positive or negative. We hold a similar view of Luxembourg's stake in the bank. The Belgian and
Luxembourg governments each currently hold minority shareholdings of 25% in Fortis and 34% in subsidiary BGL
BNP Paribas S.A. (BGL; AA-/Negative/A-1+), respectively. We believe that both governments will hold these
minority stakes longer than those in the parent company BNPP.

Additional Rating Factors: None
No additional factors affect this rating.

"Core" and "Highly Strategic" Subsidiaries

Among the BNPP subsidiaries we rate, we see the following as "core" under our criteria, thus having their rating
equalized with their parent: BNP Paribas Personal Finance (AA-/Negative/A-1+), BNP Paribas Securities Services
(AA-/Negative/A-1+), Cardif-Assurances Risques Divers (AA-/Negative/--) and Cardif Assurance Vie
(AA-/Negative/--) in France, Fortis Bank SA/NV in Belgium, and BGL in Luxembourg. We also consider Banca
Nazionale del Lavoro SpA (BNL; BBB+/Negative/A-2) as core, but we cap its rating at the rating on the Republic of
Italy (unsolicited BBB+/Negative/A-2) its country of domicile, in application of our bank methodology for rating

group entities above the relevant sovereign rating.

We consider BNP Paribas (China) Ltd. (A+/Negative/A-1) and BNP PARIBAS ZAO (BBB/Stable/A-3) as "highly
strategic" subsidiaries of BNPP, under our group methodology. Highly strategic subsidiaries are typically rated one
notch below the rating on the parent, but the rating on BNP PARIBAS ZAO is capped at the rating on the Russian
Federation (BBB/Stable/A-3), its country of domicile.

Significant Accounting Considerations

BNP Paribas acquired 74.9% of Fortis Bank SA/NV--which itself owned 50% of the capital of BGL--from the
Belgian government and a 15.9% direct holding in BGL from the Luxembourg government in May 2009. These
transactions have some large accounting changes, the most important difference being the recognition of a €0.8
billion negative goodwill that was considered to be profit in BNPP's 2009 results, and the materialization of
purchase price accounting (PPA) adjustments linked to securities valued at a fair value significantly lower than
nominal value. This difference is amortized over time and generates some income (for more details, see the full
analysis on BNPP published Feb. 9, 2010). We have kept the normal amortization of the PPA in our core earnings,
but have excluded the on/off amortization of the PPA linked to punctual disposal of assets (see table 11). The
non-economic items that we adjust in our core earnings were significant in 2011, in contrast with 2010, particularly
the effect of the fair value of BNPP's own debt.

Table 11
Reported amounts (mil. €) Growth rate (%)

(Mil. €) Dec. 31,2011 Dec. 31,2010 Dec. 31,2009 Dec.31,2008 Dec. 31,2011 Dec. 31,2010

Reported revenues 42,384 43,880 40,191 27,376 (3.4) 9.2
+Shares or earnings of associates 80 268 178 217 (70.1) 50.6
-Changes in fair value of own debt 1,190 95 (372) 593 1,152.63 (125.5)
-Gain on early amortization of debt, PPA or 302 630 228 0 (100.0) 176.3
asset disposals

Standard & Poor's core revenues 40,972 43,423 40,513 27,000 (5.6) 7.2
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Table 11
BNP Paribas Reported And Core Revenues (cont.)

Of which are nonrecurring or specific items

Amortization of Fortis PPA 658 667 848 0 N.M. N.M.

Financial impact of 2008 financial crisis 0 0 (555) (2,942) N.M. N.M.

Write-down on AXA participation (299) (534) 0 0 N.M. N.M.
Losses from the sale of sovereign bonds and (1,024) 0 0 0 N.M. N.M.
loans

Underlying core revenues 41,637 43,290 40,220 29,942 (3.8) 76

PPA--Purchase price accounting. Source: Standard & Poor's. N.M.--Not meaningful.

Related Criteria And Research

¢ Banks: Rating Methodology And Assumptions, Nov. 9, 2011

* Banking Industry Country Risk Assessment Methodology And Assumptions, Nov. 9, 2011
» Group Rating Methodology And Assumptions, Nov. 9, 2011

* Bank Hybrid Capital Methodology And Assumptions, Nov. 1, 2011
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Ratings Detail (As Of February 29, 2012)

BNP Paribas
Counterparty Credit Rating AA-/Negative/A-1+
Certificate Of Deposit
Local Currency A-1+
Commercial Paper
Foreign Currency A1+
Junior Subordinated (1 Issue) A-
Junior Subordinated (14 Issues) BBB+
Senior Secured (1 Issue) AAA/Stable
CaVal (Mexico) National Scale Rating (1 Issue) mxAAA/Stable
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Ratings Detail (As Of February 29, 2012) (cont.)

BNP Paribas

Senior Unsecured (1 Issue)
Senior Unsecured (163 Issues)

CaVal (Mexico) National Scale Rating (1 Issue)
Short-Term Debt (3 Issues)

AAA

AA-
mxAAA/Stable
A-1+

Counterparty Credit Ratings History
23-Jan-2012
07-Dec-2011
14-0ct-2011
28-Jan-2009
17-Dec-2008
06-Oct-2008
10-Jul-2007

AA-/Negative/A-1+
AA-/Watch Neg/A-1+
AA-/Stable/A-1+
AA/Negative/A-1+
AA+/Watch Neg/A-1+
AA+/Negative/A-1+
AA+/Stable/A-1+

Sovereign Rating
France (Republic of) (Unsolicited Ratings)

AA+/Negative/A-1+

Related Entities
Banca Nazionale del Lavoro SpA
Issuer Credit Rating
Certificate Of Deposit
BancWest Corp.
Issuer Credit Rating
Bank of the West
Issuer Credit Rating
Certificate Of Deposit

Local Currency
BGL BNP Paribas S.A.
Issuer Credit Rating
Certificate Of Deposit
Senior Unsecured (21 Issues)
Short-Term Debt (1 Issue)
Subordinated (3 Issues)
BNP Paribas Capital Trust Il
Preferred Stock (1 Issue)
BNP Paribas Capital Trust IV
Preferred Stock (1 Issue)
BNP Paribas Capital Trust VI
Preferred Stock (1 Issue)
BNP Paribas Cardif
Issuer Credit Rating
BNP Paribas (China) Ltd.
Issuer Credit Rating

Greater China Regional Scale
Certificate Of Deposit

www.standardandpoors.com/ratingsdirect

BBB+/Negative/A-2
BBB+/A-2

A/Negative/A-1
A/Negative/A-1
A/A-1
AA-/Negative/A-1+
AA-/A-1+

AA-

A-1+
A

A+/Negative/--
A+/Negative/A-1

cnAAA/--/cnA-1+
A+/A-1
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Ratings Detail (As Of February 29, 2012) (cont.)

BNP Paribas

BNP Paribas Home Loan SFH
Senior Secured (49 Issues)
Senior Secured (1 Issue)
BNP Paribas New York Branch
Senior Unsecured (3 Issues)
BNP Paribas Personal Finance
Issuer Credit Rating
Certificate Of Deposit
Senior Unsecured (1 Issue)
BNP Paribas Public Sector SCF
Senior Secured (1 Issue)
Senior Secured (3 Issues)
BNP Paribas Securities Corp.
Issuer Credit Rating
BNP Paribas Securities Services
Issuer Credit Rating
BNP Paribas U.S. Medium-Term Note Program LLC
Senior Unsecured (1 Issue)
Subordinated (1 Issue)
BNP PARIBAS ZAO
Issuer Credit Rating

Russia National Scale Rating
Certificate Of Deposit
Cardif-Assurances Risques Divers
Financial Strength Rating

Local Currency
Issuer Credit Rating

Local Currency
Cardif Assurance Vie
Financial Strength Rating

Local Currency
Issuer Credit Rating

Local Currency
First Hawaiian Bank
Issuer Credit Rating
Certificate Of Deposit

Local Currency
First Hawaiian Capital |
Preferred Stock (1 Issue)
Fortis Bank S.A./N.V.
Issuer Credit Rating
Certificate Of Deposit
Commercial Paper
Junior Subordinated (3 Issues)

AAA/Stable
AAA

AA-
AA-/Negative/A-1+
AA-/A-1+

AA-

AAA
AAA/Stable

AA-/Negative/A-1+

AA-/Negative/A-1+

AA-
A

BBB/Stable/A-3
ruUAAA/--/--
BBB/A-3

AA-/Negative/--

AA-/Negative/--

AA-/Negative/--
AA-/Negative/--
A/Negative/A-1
A/A-1

BBB+
AA-/Negative/A-1+
AA-/A-1+

A1+
A-
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BNP Paribas

Ratings Detail (As Of February 29, 2012) (cont.)

Senior Unsecured (24 Issues) AA-
Short-Term Debt (2 Issues) A1+
Pinnacle Insurance PLC

Financial Strength Rating

Local Currency BBB+/Stable/--
Issuer Credit Rating
Local Currency BBB+/Stable/--

*Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable across countries. Standard
& Poor's credit ratings on a national scale are relative to obligors or obligations within that specific country.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com
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Category Moody's Rating
Outlook Stable
Bank Deposits A2/P-1
Bank Financial Strength C-
Baseline Credit Assessment (baa2)
Adjusted Baseline Credit Assessment (baa2)
Issuer Rating A2
Senior Unsecured -Fgn Curr A2
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Jr Subordinate Ba1
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Issuer Rating A2
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Key Indicators

BNP Paribas (Consolidated Financials)[1]
[2112-11

Total Assets (EUR million)

Total Assets (USD million)

Tangible Common Equity (EUR million)

Tangible Common Equity (USD million)

Net Interest Margin (%) 1.3
PP1/Avg RWA (%) 2.6
Net Income / Avg RWA (%) 11
(Market Funds - Liquid Assets) / Total Assets 0.6
(%)

Core Deposits / Average Gross Loans (%) 79.4
Tier 1 Ratio (%) 11.6

[2]12-10
1,960,885.01,998,158.02,057,698.02,075,551.01,694,454.0 [4]3.7
2,545,513.02,680,616.02,952,263.32,885,114.02,477,380.6 [4]0.7
56,244.8 59,080.7 49,556.7 34,807.3 36,026.3[4]11.8
73,0139 79,2593 71,01.0 48,383.8 52,672.3 [4]8.5

[2]12-09 [2]12-08 [3]12-07 Avg.

1.2 1.1 0.8 0.7 [5]1.0
2.9 3.2 1.6 2.5 [6]2.6
15 1.3 0.6 1.7 [6]1.1
0.3 0.7 0.4 1.6 [5]0.3
83.5 95.6 85.2 79.8[5]84.7
1.4 10.1 7.8 7.3[6]10.2



Tangible Common Equity / RWA (%) 9.2 9.8 8.0 6.5 6.7 [6]8.4

Cost / Income Ratio (%) 62.8 60.0 56.7 67.7 60.3[5]61.5
Problem Loans / Gross Loans (%) 6.3 6.0 5.6 4.4 4.0 [5]5.3
Problem Loans / (Equity + Loan Loss 41.9 38.9 38.8 313 25.5[5]35.3

Reserves) (%)
Source: Moody's

[1] All ratios are adjusted using Moody's standard adjustments [2] Basel II; IFRS [3] Basel |; IFRS [4] Compound
Annual Growth Rate based on IFRS reporting periods [5] IFRS reporting periods have been used for average
calculation [6] Basel Il & IFRS reporting periods have been used for average calculation

Opinion
RECENT CREDIT DEVELOPMENTS

On 21 June 2012, we downgraded BNP Paribas's (BNPP) long-term debt and deposit ratings by two notches to A2
from Aa3. The short-term Prime-1 rating was affirmed. The standalone credit assessment was lowered by two
notches to C-/baa2 from C/a3. The outlook on both the standalone credit assessment and long-term debt and
deposit is stable.

For more information on the rationale behind the 21 June downgrade, please see our press release "Moody's
downgrades banks with global capital markets operations". In addition, please see our special comment of the same
date entitled "Key Drivers of Rating Actions on Firms with Global Capital Markets Operations" for details of our
analytic approach.

SUMMARY RATING RATIONALE

BNPP's BFSR of C-/baa2 reflects its universal bank model and its very strong retail and commercial banking
franchises across a variety of product lines and geographies, which provide a relatively dependable earnings
stream.

However, the BFSR reflects the poor macroeconomic outlook in Europe, in particular its substantial operations in
Italy, the inherently volatile and more confidence-sensitive nature of the bank's substantial capital markets
businesses, and its continued sizeable wholesale funding need that makes BNPP potentially vulnerable to a further
deterioration in investor sentiment.

Although BNPP had central bank deposits and reserves of eligible liquid assets totalling EUR200 billion at end-June
2012, this amount is only in line with its short-term wholesale debt, excluding the current portion of long-term debt.
We consider that BNPP has a higher proportion of longer-term and illiquid assets relative to what Moody's considers
core funding compared with most global peers, although a portion of lending is central bank eligible and the group's
position is stronger than it was in early 2011. This follows a deleveraging program that aimed to reduce its wholesale
funding requirements and which appears to have been successfully executed. BNPP's EUR79 billion RWA
deleverage plan is now 90% achieved and the bank is well positioned with a pro-forma fully-loaded Basel lll common
equity Tier 1 ratio of 8.9% at 30 June 2012.

Given that BNPP's retail and commercial banking franchises are oriented towards western Europe, BNPP is
naturally exposed to the current problems affecting the euro area. In particular, it has a large exposure to the ltalian
economy through its subsidiary BNL, which had a EUR71 billion loan book at end-June 2012. Previously, we
considered these businesses to be a source of significant, credit-positive diversification; however, we now consider
that the benefits have diminished, given the common pressures affecting much of the euro area and the risks to the
Italian economy in particular. In addition, BNPP is significantly exposed to European sovereign debt through a
portfolio of bonds constructed for liquidity and asset-liability management purposes. Greek bonds are now just a
EURO.2 billion exposure following the private sector involvement initiative, and other riskier sovereign exposures
have been substantially reduced; however, BNPP retains a significant banking book exposure of EUR11.2 billion to
Italian government debt.

Under our joint-default analysis (JDA) methodology, we believe that there is a very high probability of the French
government providing systemic support to BNPP, in case of need, given its significant domestic market share and



wider systemic importance. This results in a three-notch uplift from baa2, thus bringing the deposit and debt ratings
to A2/Prime-1.

Rating Drivers
Credit Strength

- BNPP has well-established franchises in retail and SME banking in France, Belgium and ltaly, as well as in other
selected markets

- Geographical and business diversification remains solid
- BNPP holds leading positions in European consumer finance, leasing and securities services

- Customer franchises in wholesale and institutional businesses remain strong, including equity derivatives, project
finance, European fixed income, and European asset management

Credit Challenges
- BNPP has sizeable absolute short-term funding requirements and is thus vulnerable to market disruptions
- Capital markets activities remain inherently volatile and confidence-sensitive

- Sovereign risk in the euro area remains elevated and BNPP has large exposures to bonds of heavily indebted euro
area countries; more generally, the macroeconomic environment in the euro area continues to weaken

Rating Outlook

The outlook on the BFSR is stable. This is underpinned by our expectation that the above risk factors have been
fully incorporated into the current standalone rating. The outlook also incorporates our expectation of sluggish
economic growth within major European economies, resulting in broadly flat revenue and a gradual increase in loan-
loss provisioning. It also includes our expectation of a further improvement in capitalisation.

The outlook on BNPP's long-term debt and deposit ratings is also stable, in line with that on the BFSR, according to
our joint-default analysis (JDA) methodology.

What Could Change the Rating - Up

Upwards pressure could develop on the ratings in the event of a combination of (i) a material structural improvement
in the bank's liquidity and funding position; and (ii) a reduction in the weight of the capital markets business within
the group.

What Could Change the Rating - Down

Downwards pressure could develop on the ratings in the event of any of the following: (i) further deterioration in
funding conditions; (ii) risk-management failures or material unexpected losses, for example in the capital markets
business; (iii) worsening macroeconomic conditions; (iv) failure to achieve capitalisation targets; and (v) a marked
weakening in the capacity or willingness of France to provide support to the benefit of creditors.

Recent Results and Company Events

BNPP reported a good set of results in 2Q 2012, with a net income of EUR1,848 miillion and an annualised return on
equity of 10%. At the operating level, revenues decreased by 8% year-on-year, driven by a 24% decrease in
Corporate Investment Banking (CIB) revenues. Operating costs decreased 4% year-on-year, a good result, driven by
a 16% decrease in CIB operating costs. Loan loss provisioning charges were 50bp of loans (51bp in 1Q 2012),
excluding Greek Sovereign debt impairments: this reported level of provisioning is one of the lowest in the sector.

The liquidity pool was stable at EUR200bn at end-June, or 98% of short-term wholesale funding needs: central bank
deposits increased to EUR92 billion from EUR78 billion at end-March 2012, counterbalanced by a decrease in
unencumbered assets eligible with central banks to EUR108 billion from EUR123 billion in 1Q 2012. The reported
loan-to-deposit ratio decreased to 115% at end-June from 116% at end-March and the funding gap was EUR83bn.
Short-term and long term funding were stable, at EUR205 billion and EUR140 billion respectively. In 2012, EUR22



billion of medium- and long-term debt had been issued by early July, including debt issued in 2011 in excess of that
year's funding target: the EUR20 billion 2012 issuance programme has now been completed.

The Basel 2.5 core Tier 1 ratio was 10.9% at end-June 2012. The pro-forma Basel lll Common Equity Tier 1 ratio
was 8.9%, one of the highest in the sector. The company's "adaptation plan" is now 90% completed, and this is
reported to have had a 90bp positive impact on the Common Equity Tier 1 ratio.

Gross doubtful loans (net of guarantees and collateral) were stable. The exposure to Greek Sovereign risk was also
stable at EUR200 miillion.

DETAILED RATING CONSIDERATIONS

Our detailed considerations for BNPP's current BFSR of C-/Baa2 are based on the latest annual and interim
financial reports available. Our scorecard uses BNPP's financial ratios from 2009-11. Unless noted otherwise, data in
this report is sourced from company reports and Moody's Banking Financial Metrics.

Franchise Value

We consider BNPP to have a strong set of franchises, but to have been weakened slightly by (i) systemic problems
facing the euro area; (ii) funding constraints; (iii) deleveraging; and (iv) the confidence-sensitive nature of its capital
markets business.

BNPP is one of the world's largest banks whose strong franchises reflect its diverse geographic diversification
across countries. BNPP benefits from a robust domestic retail positioning in France, although the franchise is smaller
than those of the cooperative banks that dominate the French banking system. The bank also has stable retail and
commercial franchises abroad, including BNL in Italy, Fortis in Belgium, BGL in Luxembourg, BancWest in the USA,
and operations in North Africa and Eastern Europe. In addition, BNPP has substantial scale businesses operating
both within and beyond Europe in consumer finance, leasing, factoring and equipment finance. Moreover, it has
strong positions in corporate and institutional businesses such as project finance, fixed income, commodities finance,
and derivatives, as well as asset management, private banking, insurance, and securities services - although these
are less inherently creditworthy because they are intrinsically more confidence sensitive, in our view.

Although BNPP has a solid degree of diversification, the strong focus on western European economies means that
this benefit is currently more limited than it has been historically, given the common problems facing much of the euro
area. In addition, we currently give less credit than in the past to the geographic diversification arising from the
capital markets business, given that financial markets are typically more correlated than retail and commercial
banking businesses, in our view.

We note that BNPP, which has historically made significant use of wholesale funding markets, now faces increasing
refinancing pressure that has driven a deleveraging plan aimed at reducing EUR79 billion of risk-weighted assets
(RWA) by the end of 2012. This reduction focuses on US dollar assets, reflecting the particular difficulty in sourcing
term or even short-term US dollar funding. RWA reductions totalling EUR70 billion have been reportedly realized by
end-June 2012, which over time is likely to result in a modest reduction in the bank's franchise and profitability in
addition to the one-time budgeted losses of under EUR400 million during this transition.

Risk Positioning

BNPP's risk positioning is a broadly neutral ratings factor, in our view. However, it has nonetheless deteriorated in
recent quarters due to the more challenging macro-economy and financing conditions that remain difficult.

BNPP has a well-developed risk-management structure and is overseen by the Internal Control, Risk Management
and Compliance Committee, which is independent of Executive Management. In addition, there is an internal control
framework under the responsibility of executive management by which the bank oversees its risk-taking activities.
Several functions contribute to this framework, notably the risk-management function itself along with the
compliance, finance and periodic control departments. These different functions, with about 4,500 staff (around 2%
of the group's total employees), are co-ordinated by an Internal Control Coordination Committee. Risk management
appears to have operated relatively effectively during the crisis. Nevertheless, we consider that even the most
apparently well-functioning risk-management system can be prone to unpredictable changes in market and economic
dynamics, which limits the credit we give it within our ratings.

BNPP's largest risk is credit risk, through its loan book of EUR632 billion. Over time, this has proven to be a



relatively modest risk, with long-run impairment charges averaging around 55-65 bp per year, broadly in line with the
current run-rate. However, we consider that similar to many other large corporate lenders, BNPP's large exposures
are relatively concentrated and are a negative rating factor, despite being of typically high-grade nature.

As a major player in the capital markets, BNPP runs material market risk arising from its activity in making markets in
fixed-income and equity instruments. In addition, it is a leader in equity derivatives. Over the last few years, the
group has taken measures to reduce traded market risk, including significantly cutting its dividend risk exposure,
reducing the convertible bond and fixed-income inventories, and reducing correlation sensitivities. In nominal terms,
the non-derivative trading book, excluding reverse repos, at 30 June 2012 was EUR145 billion, marking a further
reduction in 1H 2012, although the book remains large compared with many other firms active in capital markets. We
understand that proprietary trading activities contribute a small portion of the bank's trading revenue, the vast
majority of which is driven by client-driven market-making, and that the majority of exposures are at least partially
hedged with similar offsetting positions to reduce the bank's own capital at risk.

For the group, average VaR (99% confidence interval, 1-day holding period) is now stable at around EURS50 million
(it was EUR46 million in 2Q 2012), despite high market volatility. However, VaR as a measure of risk has
considerable limitations, and as such, market-risk management also employs stress-testing measures whereby
trading positions are subject to a range of hypothetical and historical shocks. According to the bank's published
disclosures, the impact of a range of stress tests on capital markets revenue was broadly unchanged between 2010-
1.

BNPP retains significant risk to equity markets through its investments portfolio, totalling EUR12.7 billion as at end-
2011; this represents a reduction of 20% end-2010 levels. Amongst its large holdings is a 5.2% stake in AXA, with
which BNPP has a long-established relationship.

We note that although BNPP publishes an extensive breakdown of its income statement by business line, full
quarterly balance sheets are not available and half-year disclosures are not as detailed as those of some of its
peers. In addition, we believe that the dynamic nature of capital markets activities reduces the value of published
financial and risk information.

Liquidity

In our view, BNPP's liquidity position deteriorated in 2011 and will likely remain weak given the ongoing challenging
funding conditions.

BNPP's large derivative assets and liabilities inflate its balance sheet and the bank's cash balance sheet is reported
to be half of its reported balance sheet, at EUR987 billion at end-June 2012. 56% of this is funded by the bank's
very large base of customer deposits, especially in Europe, totalling EUR549 billion, including debt certificates sold
to retail customers but excluding customer repos and certain wholesale instruments classed as deposits. Given
gross loans to customers of EURG32 billion, excluding securities reclassified as loans, this gives rise to a loan-to-
deposit ratio of 115% and a funding gap of EUR83 billion. This and net trading assets (requiring funding of EUR46
billion) are met through medium and long-term funding of EUR140 billion, on top of the bank's own EUR93 billion of
equity and other long-term resources. This results in a reported surplus of EUR52 billion of long-term resources
against customer funding needs. However, it does not take into account other potential sources of funding needs,
such as the large book of repos and other assets, nor does it adjust for the current portion of long-term debt which
we estimate to be in the order of EUR30 billion, excluding which the surplus funding is likely to be more modest but
still positive.

Nonetheless, due to the bank's substantial fixed-income portfolio and other capital market operations - and its
historical policy of managing interest-rate risk through investing in long-dated government bonds - BNPP remains a
significant user of short-term funding that finances these assets together with its liquidity pool. This is reported to be
EUR205 billion at end-June 2012, a material reduction since end-September 2011, when it was reported to be
EUR232 billion. We believe the majority falls due within three months. In our view this places the group at a
structural disadvantage to many of its global competitors which benefit from larger deposit surpluses relative to their
illiquid assets.

BNPP's reserves of liquid assets were EUR108 billion at end-June 2012, stable when compared with EUR105 billion
at end-2011. At the same time, deposits with central banks have increased to EUR92 billion over the same period -
including USD29 billion with the Federal Reserve - compared with EUR55 billion at end-2011. This reflects a change
in BNPP's liquidity policy in favour of central bank deposits, instead of fixed-income assets that are currently more



volatile. The liquidity pool thus covers almost 100% of the EUR205 billion of short-term funding, or around 85%
including medium and long-term debt falling due over the next 12 months, according to our estimates. This appears
adequate given that the principal vulnerability of the group's funding profile, the use of USD short-term funding, has
significantly reduced following outflows in 2011, but it is not as strong as that displayed by some other banks. The
bank targeted long-term debt issuance of EUR20 billion in 2012; by early-July EUR22 billion had been completed,
including the pre-funding finalised in late 2011, at an average maturity of 5.7 years. Due to a significant private
placement capacity (accounting for 57% of 2012 issuance), BNPP's recourse to the public markets is limited and this
means its vulnerability to disruption is reduced. We believe that the bank has used the ECB's three-year long-term
refinancing operation (LTRO) in order to underpin term funding in the absence of market access. However, we
understand that BNPP regards its use of the ECB's LTRO as short-term, rather than structural long-term funding.

BNPP's reduced reliance on public markets is also in part a function of the deleveraging programme that the group
has undertaken in response to funding restrictions. This involves the reduction of EUR79 billion of RWA by end-
2012, of which EUR?70 billion had been achieved by end-June 2012, with total non-recurring adaptation costs of
EUR378 miillion since implementation.

Profitability and Efficiency

In our view, BNPP's profitability is generally sound and relatively stable, but remains subject to some pressures, from
the combination of (i) the weak macroeconomic outlook and deleveraging in certain activities; and (ii) potential
volatility from capital markets activities.

BNPP's historical profitability ratios are robust overall and display limited volatility, due to its strong set of franchises,
good degree of diversification and sound efficiency. The ratio of pre-provision income to average risk-weighted
assets was approximately 2.6% in 2011, according to our chart of accounts, slightly lower than in 2010 but materially
higher than the 1.6% level of 2008. This profitability level is relatively stable - due to a good level of cost control and
a cost-to-income ratio of 66% in 1H 2012 - although it represents a small deterioration compared with 2011, due to
the decline in revenues in the capital markets and retail banking activities. This level of pre-provision profitability
offers a solid level of loss-absorption capacity and helped the group to absorb the shock of Greek impairments in
2011.

We expect profitability to mildly deteriorate in the coming quarters due to deleveraging, rising funding costs, a
deteriorating macro-economy, weak capital markets and rising risk costs. In particular, a reduction in short-term
funding in favour of longer-term financing may also reduce profit margins. The announced deleveraging plan is
expected to lead to the recognition of EUR400 miillion losses (from EUR800 million loss initially budgeted). Moreover,
the reduction in the balance sheet will lead to the loss of recurring revenues of around EUR1.4 billion per year,
according to the bank's estimates. We believe that profitability might benefit from higher asset margins in the medium
term. While loan-loss provisioning levels are currently low, the weakening macroeconomic environment will likely
push up the cost of risk, excluding sovereign exposures, in 2H 2012.

Capital Adequacy

In the context of its risk profile, we consider BNPP's capitalisation to be adequate, as the bank's intention to further
boost reserves in anticipation of Basel lll could be offset by macroeconomic factors outside its control and by the
costs of the deleveraging plan. BNPP shows relatively good capital ratios under our own stress tests, but its nominal
leverage is higher than those of some of its international competitors.

BNPP's Basel 2.5 common equity Tier 1 ratio was 10.9% at end-June 2012, an improvement of 130 bp during 1H
2012, due to the combination of retained earnings, gains on the sale of Klépierre, a reduction in risk-weighted
assets, and gains on the buy-back of subordinated capital instruments. BNPP thus meets the capital target set by
the EBA. The pro-forma fully-diluted Basel Il common equity Tier 1 ratio was 8.9% at end-June 2012, almost in line
with the targeted Basel Il common equity Tier 1 ratio of 9.0% by January 2013. We estimate operating capital
generation in 2H 2012 should bring BNPP's Basel Il common equity Tier 1 ratio above the 9.0% target by year-end.
BNPP has been included in the Financial Stability Board's list of global systemically important financial institutions
and, as such, is likely to be required to maintain relatively high capital ratios.

BNPP has historically displayed high nominal leverage, given the large balances of derivatives in particular.
Removing derivative balances and intangible assets, BNPP had a ratio of Tier 1 capital to total assets of 4.9% at
end-June 2012, compared with 4.8% at end-2011 and 3.8% at end-2009, which we consider broadly reasonable.



As discussed above, BNPP targets balance-sheet deleveraging, aimed at reducing around EUR79 billion of risk-
weighted assets (RWA) by the end of 2012. This reduction, which focuses on US dollar assets, reflecting the
particular difficulty in sourcing term US dollar funding, was 90% completed at end-June 2012.

Asset Quality

BNPP's asset quality is relatively solid, but characterised by high levels of doubtful loans, albeit partly due to more
protracted workout practices, in common with other French banks, and partly mitigated by collateral and provisions.
In addition, the group remains exposed to some sovereign debt that has weakened in quality in recent quarters,
notably Italy. We expect the loan book to deteriorate further in the coming quarters due to weakening macroeconomic
trends.

BNPP's customer loan book totalled EUR657 billion, net of provisions, at end-June 2012. Total on and off-balance
sheet credit commitments - a broader regulatory capital-based measure of risk - totalled EUR1,205 billion at end-
June 2012. This is split between retail customers (32%), financial institutions (11%), central governments and central
banks (17%), and the remaining 40% is essentially corporate exposure.

Geographically speaking, the same exposure is split between France (29%), Belgium and Luxembourg (15%), ltaly
(11%), North America (13%); other Western Europe (15%), with the balance of 17% spread across the rest of the
world. However, although BNPP's loan exposures are spread across several countries geographies, we consider
that diversification is more limited than has historically been the case, as many European countries are subject to
similar pressures.

BNPP's asset quality has recently stabilized: doubtful loans to customers decreased to 6.1% of gross loans
excluding repos at end-June 2012 from 6.3% at end-2011. This is still relatively high and reflects in part the
protracted legal and accounting practices in France, whereby non-performing loans typically remain on the balance
sheet for longer, which leads to a higher stock of NPLs but does not necessarily indicate greater risk. The decline is
also likely to reflect the reduction in the carrying value of Greek sovereign bonds which were reclassified as loans in
2011. The high level of NPLs is mitigated in part by impairment provisions that cover 62% of doubtful loans, and
collateral that covers a further 19%. The cost of risk, excluding the impairment on Greek government bonds, remains
relatively restrained, consuming 26% of pre-provision earnings in 1H 2012, down from 22% in 2011 and 28% in 2010
and again indicating a significant capacity for risk absorption. Expressed as a proportion of loans, and excluding
Greek-related charges, the cost of risk was moderate at 50bp in 1H12, in line with 52bp in 2011 and well below the
72bp reported in 2010. Impairment charges have recently increased at BNL, while decreased at BancWest and
stabilized in the personal finance business where impairment charges are structurally higher; provisioning remains
modest in the corporate banking business, which is more cyclical.

Instead of customer loans, BNPP's most recent, primary asset-quality weakness has been its sovereign bond
portfolio. Impairments on exposures to Greece led to impairment charges of EUR3.2 billion in 2011, with a further
EUR213 million losses arising from investments held in associated insurance companies. Following the completion
of the debt restructuring, the carrying value of Greek bonds held by BNPP is now just EURO.2 billion at 30 June
2012, having been partially exchanged for European Financial Stability Facility bonds. In addition, BNPP has
reduced its net sovereign bond exposures to Portugal (EURO.5 billion) and Ireland (EURO.2 billion), which have been
reclassified as loans and receivables, and which have not been impaired. These exposures thus pose only limited
future risk, but the bank retains a large exposure to Italy (rated Baa2 with negative outlook) with EUR11.2 billion of
sovereign holdings in the banking book (18% of common equity Tier 1). This was reduced from EUR20.5 billion at
end-June 2011. This sovereign exposure is in addition to its EUR71 billion of loans through its Italian subsidiary
BNL, highlighting the fact that BNPP's creditworthiness continues to be vulnerable to a further deterioration in Italy's
economy and sovereign credit strength.

Global Local Currency Deposit Rating (Joint Default Analysis)

Under our joint default analysis (JDA) methodology, BNPP's long-term global local-currency (GLC) deposit rating is
based on our assessment of the very high probability of systemic support for the bank, in case of need. This
assessment is based on BNPP's role as a French intermediary that is integral to the banking system and its
significant national market share and relative importance to French banking.

As such, the bank receives a three-notch uplift from its BFSR of C-/baa2, bringing the GLC deposit rating to A2.

Notching Considerations



BNPP's dated subordinated debt instruments are rated Baa3 and its junior subordinated debt, Ba1 following the
removal of systemic support uplift from the dated subordinated debt instruments. For more details, please refer to the
press release "Moody's Reviews Bank Hybrids, Subordinated Debt for Downgrade™ and special comment
"Reassessment of Government Support Assumptions in European Bank Subordinated Debt", both published on 28
November 2011. Dated subordinated instruments are now rated one notch below the standalone credit assessment,
whilst junior subordinated instruments are rated two notches below the standalone credit assessment, depending on
their features

BNPP's Tier 1 securities are rated Ba2(hyb). The rating reflects the features of these instruments, which lead to a
rating three notches below BNPP's standalone credit assessment.

Foreign Currency Deposit Rating

BNPP's foreign-currency deposit ratings are A2/Prime-1 with a stable outlook.
Foreign Currency Debt Rating

BNPP's foreign-currency debt ratings are A2/Prime-1 with a stable outlook.
ABOUT MOODY'S BANK RATINGS

Bank Financial Strength Rating

Moody's Bank Financial Strength Ratings (BFSRs) represent Moody's opinion of a bank's intrinsic safety and
soundness and, as such, exclude certain external credit risks and credit support elements that are addressed by
Moody's Bank Deposit Ratings. BFSRs do not take into account the probability that the bank will receive such
external support, nor do they address risks arising from sovereign actions that may interfere with a bank's ability to
honor its domestic or foreign currency obligations. Factors considered in the assignment of BFSRs include bank-
specific elements such as financial fundamentals, franchise value, and business and asset diversification. Although
BFSRs exclude the external factors specified above, they do take into account other risk factors in the bank's
operating environment, including the strength and prospective performance of the economy, as well as the structure
and relative fragility of the financial system, and the quality of banking regulation and supervision.

Global Local Currency Deposit Rating

Adeposit rating, as an opinion of relative credit risk, incorporates the BFSR as well as Moody's opinion of any
external support. Specifically, Moody's Bank Deposit Ratings are opinions of a bank's ability to repay punctually its
deposit obligations. As such, they are intended to incorporate those aspects of credit risk relevant to the prospective
payment performance of rated banks with respect to deposit obligations, which includes: intrinsic financial strength,
sovereign transfer risk (in the case of foreign currency deposit ratings), and both implicit and explicit external support
elements. Moody's Bank Deposit Ratings do not take into account the benefit of deposit insurance schemes which
make payments to depositors, but they do recognize the potential support from schemes that may provide assistance
to banks directly.

According to Moody's joint default analysis (JDA) methodology, the global local currency deposit rating of a bank is
determined by the incorporation of external elements of support into the bank's Baseline Credit Assessment. In
calculating the Global Local Currency Deposit rating for a bank, the JDA methodology also factors in the rating of the
support provider, in the form of the local currency deposit ceiling for a country, Moody's assessment of the probability
of systemic support for the bank in the event of a stress situation and the degree of dependence between the issuer
rating and the Local Currency Deposit Ceiling.

National Scale Rating

National scale ratings are intended primarily for use by domestic investors and are not comparable to Moody's
globally applicable ratings; rather they address relative credit risk within a given country. AAaa rating on Moody's
National Scale indicates an issuer or issue with the strongest creditworthiness and the lowest likelihood of credit
loss relative to other domestic issuers. National Scale Ratings, therefore, rank domestic issuers relative to each
other and not relative to absolute default risks. National ratings isolate systemic risks; they do not address loss
expectation associated with systemic events that could affect all issuers, even those that receive the highest ratings
on the National Scale.



Foreign Currency Deposit Rating

Moody's ratings on foreign currency bank obligations derive from the bank's local currency rating for the same class
of obligation. The implementation of JDA for banks can lead to high local currency ratings for certain banks, which
could also produce high foreign currency ratings. Nevertheless, it should be noted that foreign currency deposit
ratings are in all cases constrained by the country ceiling for foreign currency bank deposits. This may result in the
assignment of a different, and typically lower, rating for the foreign currency deposits relative to the bank's rating for
local currency obligations.

Foreign Currency Debt Rating

Foreign currency debt ratings are derived from the bank's local currency debt rating. In a similar way to foreign
currency deposit ratings, foreign currency debt ratings may also be constrained by the country ceiling for foreign
currency bonds and notes; however, in some cases the ratings on foreign currency debt obligations may be allowed
to pierce the foreign currency ceiling. A particular mix of rating factors are taken into consideration in order to assess
whether a foreign currency bond rating pierces the country ceiling. They include the issuer's global local currency
rating, the foreign currency government bond rating, the country ceiling for bonds and the debt's eligibility to pierce
that ceiling.

About Moody's Bank Financial Strength Scorecard

Moody's bank financial strength model (see scorecard below) is a strategic input in the assessment of the financial
strength of a bank, used as a key tool by Moody's analysts to ensure consistency of approach across banks and
regions. The model output and the individual scores are discussed in rating committees and may be adjusted up or
down to reflect conditions specific to each rated entity.

Rating Factors

BNP Paribas

Rating Factors [1] A B Cc D E | Total Trend
Score
Qualitative Factors (50%) C
Factor: Franchise Value C Neutral
Market Share and Sustainability X
Geographical Diversification
Earnings Stability X
Earnings Diversification [2]
Factor: Risk Positioning D+ Neutral
Corporate Governance [2] X
- Ownership and Org. Complexity X
- Key Man Risk

- Insider and Related-Party Risks
Controls and Risk Management X
- Risk Management X
- Controls X
Financial Reporting Transparency X
- Global Comparability X
- Frequency and Timeliness

- Quality of Financial Information
Credit Risk Concentration

- Borrower Concentration

- Industry Concentration
Liquidity Management X
Market Risk Appetite X

X

X X X X X




Factor: Operating Environment B- |Weakening
Economic Stability X
Integrity and Corruption X
Legal System X
Financial Factors (50%) C-
Factor: Profitability C+ Neutral
PPl / Average RWA - Basel Il 2.88%
Net Income / Average RWA - Basel Il 1.28%
Factor: Liquidity D (Weakening
(Market funds - Liqud Assets) / Total Assets

0.16%
Liquidity Management X
Factor: Capital Adequacy A Neutral
Tier 1 Ratio - Basel Il 11.03%
Tangible Common Equity / RWA - Basel Il 8.99%
mor: Efficiency C Neutral
Cost Income ratio 59.84%
Factor: Asset Quality D |Weakening
Problem Loans / Gross Loans 5.98%
Problem Loans / (Shareholders' Equity + Loan 39.86%
Loss Reserves)
Lowest Combined Financial Factor Score (15%) D

Economic Insolvency Override Neutral
Aggregate Score C

Assigned BFSR C-

[1] - Where dashes are shown for a particular factor (or sub-factor), the score is based on non-public information. [2]
- Ablank score under Earnings Diversification or Corporate Governance indicates the risk is neutral.
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INVESTORS SERVICE

© 2012 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively,
"MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS
AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
CREDIT RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S
PUBLICATIONS™) MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE
FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT
MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT
ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK,
MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY'S
OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT
OR HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT
CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS
AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR
MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY



PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH
INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS
UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT
LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR
OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR
ANY SUCH PURPOSE, IN WHOLE OR IN PART, INANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT.
All information contained herein is obtained by MOODY'S from sources believed by it to be
accurate and reliable. Because of the possibility of human or mechanical error as well as other
factors, however, all information contained herein is provided "AS IS" without warranty of any kind.
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit
rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in
every instance independently verify or validate information received in the rating process. Under
no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or
damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any
of its directors, officers, employees or agents in connection with the procurement, collection,
compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental
damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in
advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and other observations, if any,
constituting part of the information contained herein are, and must be construed solely as,
statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities. Each user of the information contained herein must make its own study and evaluation
of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby
discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by MIS have, prior to
assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it
fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and
between entities who hold ratings from MIS and have also publicly reported to the SEC an
ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the
heading "Shareholder Relations — Corporate Governance — Director and Shareholder Affiliation
Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service
Pty Limited ABN 61 003 399 657, which holds Australian Financial Services License no. 336969.
This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia,
you represent to MOODY'S that you are, or are accessing the document as a representative of, a
"wholesale client" and that neither you nor the entity you represent will directly or indirectly
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disseminate this document or its contents to "retail clients" within the meaning of section 761G of
the Corporations Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's
Japan K.K. (“MJKK”) are MJKK's current opinions of the relative future credit risk of entities, credit
commitments, or debt or debt-like securities. In such a case, “MIS” in the foregoing statements
shall be deemed to be replaced with “MJKK”. MJKK is a wholly-owned credit rating agency
subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s Overseas Holdings
Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on
the equity securities of the issuer or any form of security that is available to retail investors. It
would be dangerous for retail investors to make any investment decision based on this credit
rating. If in doubt you should contact your financial or other professional adviser.
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Ratings Key Rating Drivers

I'_::nrsigerr‘mclg:ency e Standalone Strength Drives Ratings: BNP Paribas’s (BNPP) Long- and Short-Term IDRs
Short-Term IDR F1+ and Viability Rating (VR) reflect business diversification, sound franchises in European retail
Viability Rating ar banking and corporate and investment banking (CIB), an ability to generate good earnings
< fat ) through different cycles, adequate funding and satisfactory capitalisation. The ratings also take

t Rat . . o . - . . .

SﬂESSL RZtiﬂg Floor A+ into account earnings volatility from capital markets activities and a high level of impaired loans.

Sovereign Risk Good Business Diversification: BNPP has been able to strengthen its franchise during the
Long-Term Foreign-Currency IDR  AAA

Long-Term Local-Currency IDR  AAA crisis. The acquisition of Fortis Bank has propelled BNPP into a different league in terms of size
and reinforced its retail banking business, which now drives results, partly compensating for

Outlooks lower CIB results. Moreover, the integration of Fortis Bank is leading to synergies (target of

Sovercign Long-Torm Foregn- Negatve  EURL5DN in 2012)

Currengy IDR )

(S:‘L’J‘r’g:é%/"légng'Term Local- Negative BNPP is a GTUB: Fitch considers BNPP to be a Global Trading and Universal Bank (GTUB),
but the importance of capital markets (around 15% of pre-tax profit) is among the lowest of the

Financial Data GTUBs. Moreover, BNPP’s leading position in euro fixed income provides more stability than is

BNP Paribas common for trading banks that do not have strong corporate franchises.

30 Jun 31 Dec
12 11 BNPP’s VR was downgraded in December 2011 to reflect the challenges it faces as a GTUB

Total assets (USDbn) 2,480.2  2,542.7 including weaker capital markets revenue given the difficult operating environment. The bank
Total assets (EURbnN) 1,970.0 1,965.3

Total equity (EURm) 82,264 76,970 has also had to adapt its investment banking business model and embark on a deleveraging
(OE%*;:?Q profit 5,559 8281 plan to increase its core Tier 1 ratio (almost completed) to face new regulatory requirements.
Published net income 5,082 6,894

(EURm) High Impaired Loans: The impaired loans ratio remains high compared with peers’ (6.1% of
Comprehensive 8,111 5,146 . . .
income (EURm) total gross loans at end-June 2012) but has come down slightly in 2012, and the coverage ratio
Operating ROAA (%) 0.57 0.42 f 0 ; ; ; ; i

Operating ROAE (%) 14.04 10.83 is adfaquate at §2 %. Loan |mpa|_rment charges dgcllned in 2011 and were s_table in H112. They
Fitch core capital/ 10.47 8.88 may increase given the weakening economic environment, but should remain manageable.
weighted risks (%)

Core Tier 1 regulatory 10.90 9.60 . . . X

capital ratio (%) Adequate Funding and Liquidity: Customer deposits are the most important source of

funding, and BNPP has an acceptable loans/customer deposits ratio for a large European bank
(131% at end-June 2012). BNPP continues to access wholesale funding markets at competitive
prices (EUR22bn in the first six months of 2012, spread of 112bp, average tenor of six years).

Satisfactory Capital Ratios: Capital ratios have improved given the retention of earnings,
payment of dividends in shares, and the deleveraging plan. BNPP’s fully loaded Basel Ill ratio
of 8.9% at end-June 2012 was very close to its 9% target by 1 January 2013.

What Could Trigger a Rating Action

Higher Risk/Weaker Capital: Significant asset quality deterioration, for example linked to
BNPP’s Italian exposure, consumer lending (especially in Spain and Italy), or unexpected
problems from CIB, could lead to a downgrade of its VR. In addition, the bank’s Fitch core
capital ratio will need to remain at least at 9%-10% post-Basel Ill for BNPP to keep its current
VR. An upgrade is not expected.

Support Limits Downward Pressure: If BNPP’s VR were downgraded, its Long-Term IDR
would remain the same, owing to the bank’s Support Rating Floor (SRF). The bank’'s SRF

Analysts

Alain Branchey, Paris

+33 14429 91 41 ‘ reflects Fitch’s view that there would be an extremely high probability of state support for BNPP
alain.branchey @fitchratings.com if required, given its systemic importance. If the bank’'s IDR were at its SRF, it would be
Eric Dupont, Paris sensitive to a decrease in the willingness or the ability of France to support BNPP.
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