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CHECKING ACCOUNT

Minimum Opening Deposit

The minimum opening deposit is $ 250,000 for first account opened subject to federal
regulations for a wholesale branch (the first deposit may be placed into different deposit
accounts or into different kinds of deposit accounts). However, if the deposits are from a
foreign source or from the sources which the federal regulations exempt them from
deposit insurance requirement as stated in the subsection of State Wholesale Branch
under the section of INTRODUCTION, the minimum opening deposit is $ 2,000.

Account Fees and Charges

The checking account does not bear interest, with this account you can write an unlimited
number of checks. To avoid the account maintenance fee of $15 per month, you must
maintain a minimum daily ledger balance of $ 1,000 during a monthly statement period.
If account maintenance fee is assessed to your account, it will be deducted from your
account on the last business day of the month.

This account is subject to fees shown in the Fee Schedule which is a part of this
Agreement.

If the checking account has a high volume of activity, based on our discretion, we may
use account analysis to assess bank fees and other charges. The Bank periodically
reviews an account’s activity to determine if it should be added

to account analysis. We will notify you at least 30 days before we add an account to
analysis. You may request your account be added to account analysis, however the
decision is the Bank’s. Bank fees are other charges assessed against an account on
analysis are documented in the Fee Schedule provided by the Bank. Your monthly
service charge for each settlement period, which is monthly, is based on the activity of
your account and the fees associated with that activity as described in the Fee Schedule.



The Bank will calculate an earnings allowance for your account based on your balance
available to support activity for each settlement period. The balance available to support
activity is calculated by average available balance, minus legal reserves requirement of
10 %. The resulting balance is referred to as the “balance to support activity,” and is used
to calculate your earnings allowance by applying the earnings credit rate to this balance
on a monthly basis.

If your monthly service charge during the settlement period is the same as or less than
your earnings allowance, you are not assessed a monthly service charge. If your monthly
service charge for the settlement period exceeds your earnings allowance, you will be
charged on the last business day of the month, for the amount by which your monthly
service charge exceeds your earnings allowance. Any excess earnings allowance will not
be paid to you and does not accumulate from settlement period to settlement period.

Earnings Credit Rate

Your earnings credit rate appears on each analysis statement. Your earnings credit rate is
determined by the Bank based on market conditions. The rate is subject to change
without prior notice to you. The Bank’s current earnings credit rate is set at 3 months
Treasury Bill rate minus 2.5% P. A. You agree that we need not notify you in advance of
any change in the earnings credit rate.
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SAVINGS ACCOUNT

A Savings account allows you to earn interest, and make deposits and withdrawals at any
time, in any amount. Limitations on certain types of telephone and electronic transfers are
described under transaction limits.

Minimum Opening Deposit

The minimum opening deposit is $ 250,000 for first account opened subject to federal
regulations for a wholesale branch (The first deposit may be placed into different deposit
accounts or into different kinds of deposit accounts). However, if the deposits are from a



foreign source or from the sources which the federal regulations exempt them from
deposit insurance requirement as stated in the subsection of State Wholesale Branch
under the section of INTRODUCTION, the minimum opening deposit is $ 2,000.

Interest

The interest rate on your account is based on market conditions, and is set at our
discretion. Your interest rate and Annual Percentage Yield (APY) may change from time
to time. Interest rate and APY are listed on the Deposit Rate Sheet, which is part of this
Agreement and which is provided to you at the time you open an interest-bearing account.

Interest is simple (not compounded), the Bank uses the daily-balance method to calculate
the interest on savings accounts. This method applies a daily rate each day to the
principal in the account. The daily rate is 1/365 of the interest rate. Interest is credited to
your account on the last business day of each month.

Interest on non-cash items, such as checks, begins to accrue on the business day when
account holder deposits them.

If account holder closes savings account before the bank credits accrued interest, account
holder receives the accrued interest up to the business day prior to the date on which
account holder closes the account.

Monthly Charge

An account maintenance fee of $15 will be charged to your account on the last business
day of the month. To avoid the account maintenance fee of $15 per month, you must
maintain a minimum daily ledger balance of $1,000 during a monthly statement period.

Transaction Limits
Account holder of savings account may make unlimited withdrawals and transfers each
month at the bank’s counter or by mail or messenger, if the transfers are for the purpose
of repaying loans and associated expenses at the bank or the transfers are fund transfers
from this account to another account of the account holder at the bank or the withdrawals
are paid directly to the account holder from the account. Except for the foregoing,
account holder is limited to six transactions each month from among the following:
e Pre-authorized transfers from savings account to another account of the account
holder at the bank or to a third party.
e Telephone transfers from savings account to another account of the account
holder at the bank or to a third party.
e Automatic transfers from savings account to another account of the account
holder at the bank or to a third party.
If account holder substantially exceeds this limit (i.e. exceeds the six transaction limit by
three or more transactions in a month), the bank will notify account holder and convert
the savings account to a non-interest-bearing transaction account.



Excess Transaction Fee

If account holder maintains the required minimum balance of $1,000 during the month,
account holder may make a total of six withdrawals and transfers during the month
without charge; if account balance falls below the required minimum balance of $1,000
during the month, account holder may make a total of two withdrawals and transfers
during the month without charge. For each additional withdrawal or transfer, the Bank
will charge account holder an excess withdrawal fee of $2.
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TIME DEPOSIT ACCOUNT

Term

The time deposit account allows you to earn interest at a fixed rate on funds you leave on
deposit for a specific period of time, called a term. The interest rate is fixed for the term
and is based on the rates in effect at the time you make the deposit. You may choose from
terms that range from seven days up to one year.



Renewal

We automatically renew your account by reinvesting your funds on the maturity date,
which is the first day after the term ends. We reinvest both principal and interest, unless
you have other arrangement with us. The term for this reinvested deposit is the same
length as the previous term of your account. The interest rate on the reinvested deposit is
the rate we offer on the maturity date for the amount and term of the reinvested deposit.
If your time deposit account has a term of 32 days or more, we will notify you in writing
before the original and all subsequent maturity dates.

We issue a Certificate of Time Deposit to you every time you make time deposit with us.
Upon the original and all subsequent maturity dates, we issue to you Confirmation of
Time Deposit Renewal.

Grace Period

You may make a deposit, withdrawal or change in the length of the term once during the
grace period. The grace period is 10 calendar days which begins on the maturity date.
The grace period ends the day you make a withdrawal or a deposit. The interest

rate we pay during the grace period is the rate we offer on the maturity date for the
amount and term of the deposit.

Minimum Opening Deposit

The minimum opening deposit is $250,000 for first account opened subject to federal
regulations for a wholesale branch (The first deposit may be placed into different deposit
accounts or into different kinds of deposit accounts). However, if the deposits are from a
foreign source or from the sources which the federal regulations exempt them from
deposit insurance requirement as stated in the subsection of

State Wholesale Branch under the section of INTRODUCTION, The minimum opening
deposit is $20,000.

Interest

Interest on Your Funds. With a time deposit, your

funds earn interest. Interest rates vary and are determined by the amount you deposit and
the term you choose. The interest rate on time deposit is based on market conditions. The
interest rate and annual percentage yield (APY) are listed on the Deposit Rate Sheet
which is a part of this Agreement and which is provided to you at the time you open time
deposit account with us.

The interest is simple (not compounded), we use the daily-balance method to calculate
the interest on your account. This method applies a daily rate each day to the principal in
the account. The daily rate is 1/365 of the interest rate.

You may obtain current rates at any time by calling us at (213) 489-3000.

We credit interest to your account at maturity or pay it to you according to the
arrangement you made with us.

Interest on non-cash items, such as checks, begins to accrue on the business day you
deposit them.



Early Withdrawal Fee and Compensating Fee

When you invest in a time deposit account, you agree to keep the principal on deposit
with us for the term you have selected. If you withdraw all or a portion of the principal
prior to the maturity date of the deposit, the Bank may assess an Early Withdrawal Fee or
Compensating Fee, whichever is greater. It may be necessary to deduct all, or a portion,
of the fee from the principal amount of the time deposit. However, any portion of a time
deposit withdrawn, due to the death or legal incompetence of the owner, is not subject to
an Early Withdrawal Fee or Compensating Fee.

Early withdrawal Fee
The Bank’s Early Withdrawal Fee will be assessed as follows:
e For time deposits with terms of seven through
31 days, the Early Withdrawal Fee isan amount equal to:
(@) All interest earned on the amount
withdrawn, or
(b) An amount equal to seven days interest, or
(c) An amount equal to one-half the interest
that could have been earned for the term on
the amount withdrawn, whichever is
greatest;
e For time deposits with terms of 32 to 91 days,
the Early Withdrawal Fee is 31 days simple interest at the rate being paid on the
amount withdrawn or the Compensating Fee explained below, whichever is greater;
e For time deposits with terms of 92 days to one year, the Early Withdrawal Fee is 91
days simple interest at the rate being paid on the amount withdrawn or the
Compensating Fee explained below, whichever is greater;

Compensating Fee

The Compensating Fee is designed to protect the Bank during periods of increasing
interest rates.

The following paragraphs describe when the Early Withdrawal Fee or the Compensating
Fee will be assessed and how the Compensating Fee is calculated.

The Compensating Fee is calculated by first determining the rate differential. This is
determined by subtracting the interest rate being paid on your time deposit from the rate
we would pay on a new time deposit in the amount of your original time deposit, with a
term equal to the number of days remaining in the term. Next, the Compensating Fee is
determined by calculating the amount of simple interest that could have been earned on
the amount withdrawn for the number of days remaining in the current term of your time
deposit, at the interest rate equal to the rate differential determined above.



