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Volume of U.S. Mortgage-Backed

Securities Surges
(% Trillions)
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1997 1998 1999 2000 2001 2002 2003 2004 2005 2008 20
2007

Gross Issuance of Mortgage-Backed Securities (MBS)

Percent of Total Alt-A and Subprime as
Percent of Total
Date Total MBS
($ in billions) Agency Non- Alt-A Subprime
Agency
2001 $1,355 80.3 19.7 0.8 6.4
2002 $1,857 77.7 22.3 2.9 6.6
2003 $2,717 78.4 21.6 2.7 7.2
2004 $1,884 54.1 45.9 8.4 19.2
2005 $2,156 44.7 55.3 15.4 21.6
2006 $2,050 44 .1 55.9 17.8 21.9
2007 Q1 $537 49.4 50.6 18.0 16.5
2007 Q2 $547 52.8 47.2 18.4 13.7

Source: OFHEO based on data from Inside Mortgage Finance Publications.



Securitization Takes over the Mortgage Market
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2000 2001 2002 2003 2005 2006

Sources: Credit Suisse; and LoanPerformance.
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Prime FRM Prime ARM Subprime FRM | Subprime ARM

2002Q1 2.49 3.74 16.61 15.02
Q2 2.40 3.61 16.67 15.56

Q3 2.31 3.50 15.50 14.71

Q4 2.39 3.34 13.97 13.59
2003Q1 241 3.16 13.33 13.65
Q2 2.38 3.16 12.48 13.15

Q3 2.19 2.83 11.46 12.53

Q4 211 2.81 10.50 12.90
20040Q1 2.00 2.28 10.63 10.99
Q2 2.11 2.26 9.78 10.12

Q3 2.15 2.23 10.20 10.40

Q4 2.04 211 9.72 9.83
2005Q1 2.02 2.06 9.10 10.25
Q2 2.02 2.19 9.06 10.04

Q3 211 2.30 8.79 10.55

Q4 2.21 2.54 9.70 11.61
2006Q1 2.00 2.30 9.61 12.02
Q2 2.00 2.70 9.23 12.24

Q3 2.10 3.06 9.59 13.22

Q4 2.27 3.39 10.09 14.44
2007Q1 2.19 3.69 10.25 15.75
Q2 2.25 4.15 10.99 16.95

7ok kR ¢ Mortgage Bankers Association
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BTE R E LRI EE | Feeling the Pain
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i to the recent debt-market crisis
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CDO # ¥ 235 & 483k% - ot Deutsche Bank -3-.1 a6
B AR 2% o 7 2003 £ 1 2006 + 4 Morgan Stanley [l 2.4 36

& F T3] 522 BE 0 RBIL Goldman Sachs [l 1.7 24

w7 &L 211 BE o0 fwd 2 H Bank of America JJj 1.6 0.7
e #fjs = ¢ ‘g\ A0 B 5 CDO 13 | P Morgan Chase [l 1.6 11
%,“ z j_’g. B j\’%_é;\ CDO e R Lehman Brothers || 0.7 24
FARM T A > £ lE"f—‘ AW AR Bear Stearns | 0.7 54
AN Gty A apag [ s

\'!
= o+ 3 Mote: Market capitallzathon Is as of the end of the
3 é. ﬁ ‘Fl EA quarker I which the firm reports,

Sourges: W5 Market Data Group; W) research

Jump Start

Merrill Lynch became one of the top underwriters in the collateralized debt obligation,
or C00, market after Chris Ricciardi joined the firm in 2003,

Merrill Lynch's CDO underwriting Volume of global CDOs,
Nurmber in billions
Volume, in billions of deals Ranking

2007 [N $35.89 50 2 2007 N 528125

2006 [ 53.70 72 1 2006 I 357.90
2005 I 35.24 46 1 2005 N 779,47

2004 NN 18.93 38 1 2004 NN 148.79

2003 W8.69 14 3 2003 [N 106.00

2002 |2.22 9 15 2002 I 72.75

2001 |3.22 tl 2001 M 63.82

2000 | 2.64 10 2000 N 61.86

Mote: 2007 figures through Oct, 23 Source: Dealogic

TR kR 0 Wall street journal
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