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Mortgage Delinquency Rates
(Loans Past Due, Percent of Outstanding)

Quarter Prime FRMs Prime ARMs Subprime FRMs Subprime ARMs
200001 1.8 34 120 13.5
200002 1.9 3.3 10.3 13.0
200003 2.0 3.4 125 14.5
2000 04 2.3 3.8 144 15.3
200101 22 38 14.1 14.7
200102 2.4 3.8 15.9 14.6
200103 2.6 4.1 16.1 14.5
2001 04 25 3.8 159 14.4
2002 Q1 25 37 16.6 15.0
2002 02 2.4 3.6 16.7 15.6
2002 03 2.3 3.5 155 14.7
2002 04 24 3.3 14.0 13.6
2003 Q1 24 3.2 133 13.7
2003 02 2.4 3.2 125 13.2
2003 03 2.2 2.8 115 12.5
2003 04 2.1 28 105 12.9
2004 Q1 2.0 23 106 11.0
2004 02 2.1 2.3 9.8 10.1
2004 03 2.2 2.2 10.2 10.4
2004 04 2.0 2.1 9.7 9.8
2005 Q1 2.0 2.1 9.1 10.3
2005 02 2.0 2.2 9.1 10.0
2005 03 2.1 2.3 8.8 10.6
2005 04 22 25 9.7 11.6
2006 Q1 2.0 23 9.6 12.0
2006 02 2.0 2.1 9.2 12.2
2006 03 2.1 3.1 9.6 13.2
2006 04 2.3 34 10.1 14.4

Year-on-Year

Deterioration G 85 39 283

{Basis Points)

Source: Mortgage Bankers Association.
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AVERAGE RATE FOR 30-YEAR, FIXED-RATE MORTGAGES
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Mortgage Fin  Consumer
Services Finance
Broker Branch
Breakout of total US595.9bn subprime mortgage book sourced sourced Total
In USSmn
Total (note subcompenents do not add up to total) 95915
of which: fixed rate 22,358 42,371 64,729
of which: adjustable rate 27,114 3,528 30,642
Subtota 49.472 45,899 95,371
of which: first lien 39,404 39,399 78,803
of which: second lien 10,068 6,500 16,568
Sultota 49,472 45,899 95,371
of which: in negative equity 12,343
of which: others wheres loan-to-valug greater than $0% 44 450

MNote: ARM = adjustable rate morigage (typically teaser rate for first 158-24 months, resetiing to full rate thersafter)

Source: Company data.
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HSBC's mortgage services book as of YE2008 by vintage and type

First lien First lien Second lien  Second lien
fixed ARM fixed rate ARM Total

Broker-sourced subprime mortgages
Amount as of YE2008 (USShn) 15.3 24.1 7.1 3 49.5
Vintage:

2006 31% 3T% 50% 56% 18.9

2005 24% 42% 41% 33% 17.8

2004 27% 14% 4% 4% 7.8

Pre-2004 18% 7% 5% T% 5
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